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allocation of direct loan and grant funds appro-
priated for such programs, and that the Sec-
retary determines to be fair, reasonable, and ap-
propriate. 

(b) Transfer of loan guarantee authority 

(1) In general 

If the sums appropriated for loan guarantees 
and made available to any eligible State 
(within the meaning of section 2008(b)(3) of 
this title) under a program specified in sub-
section (a) of this section for the fiscal year 
are insufficient to enable the Secretary to pro-
vide the full amount of the assistance re-
quested for a project specified in section 
2008(c)(4) of this title, the Secretary may 
transfer to the program from the other such 
programs part or all of the sums appropriated 
for loan guarantees made available to such eli-
gible State for such other program for such 
fiscal year. 

(2) Limitation on guarantee amounts trans-
ferred 

With regard to each such eligible State, the 
amount of loan guarantees transferred from a 
program under this section shall not exceed 
the amount for such program left unobligated 
after obligating to each project in an applica-
tion ranked higher in priority on the list de-
scribed in section 2008a(b)(6) of this title the 
full amount of assistance requested for each 
such project. 

(Pub. L. 87–128, title III, § 368, as added Pub. L. 
101–624, title XXIII, § 2317, Nov. 28, 1990, 104 Stat. 
4009.) 

EFFECTIVE DATE 

Subsection (b) of this section effective Oct. 1, 1991, see 
section 2007(d) of this title. 

SECTION REFERRED TO IN OTHER SECTIONS 

This section is referred to in sections 2007, 6943 of this 
title. 

§ 2008d. Recordkeeping of loans by borrower’s 
gender 

The Secretary shall classify, by gender, 
records of applicants for loans and loan guaran-
tees under this chapter. 

(Pub. L. 87–128, title III, § 369, as added Pub. L. 
102–554, § 21(c), Oct. 28, 1992, 106 Stat. 4161.) 

REFERENCES IN TEXT 

For definition of ‘‘this chapter’’, referred to in text, 
see note set out under section 1921 of this title. 

SECTION REFERRED TO IN OTHER SECTIONS 

This section is referred to in section 6943 of this title. 

§ 2008e. Prohibition under rural development 
programs 

(a) Prohibition 

Assistance under any rural development pro-
gram administered by the Rural Development 
Administration, the Farmers Home Administra-
tion, the Rural Electrification Administration, 
or any other agency of the Department of Agri-
culture shall not be conditioned on any require-
ment that the recipient of such assistance ac-

cept or receive electric service from any par-
ticular utility, supplier, or cooperative. 

(b) Ensuring compliance 

The Secretary shall establish, by regulation, 
adequate safeguards to ensure that assistance 
under such rural development programs is not 
subject to such a condition. Such safeguards 
shall include periodic certifications and audits, 
and appropriate measures and sanctions against 
any person violating, or attempting to violate, 
the prohibition in subsection (a) of this section. 

(c) Regulations 

Not later than 6 months after November 1, 
1993, the Secretary shall issue interim final reg-
ulations to ensure compliance with subsection 
(a) of this section. 

(Pub. L. 87–128, title III, § 370, as added Pub. L. 
103–129, § 5, Nov. 1, 1993, 107 Stat. 1366.) 

§ 2008f. Crop insurance requirement 

(a) In general 

As a condition of obtaining any benefit (in-
cluding a direct loan, loan guarantee, or pay-
ment) described in subsection (b) of this section, 
a borrower must obtain at least catastrophic 
risk protection insurance coverage under sec-
tion 1508 of this title for the crop and crop year 
for which the benefit is sought, if the coverage 
is offered by the Corporation. 

(b) Applicable benefits 

Subsection (a) of this section shall apply to— 
(1) a farm ownership loan (FO) under section 

1923 of this title; 
(2) an operating loan (OL) under section 1942 

of this title; and 
(3) an emergency loan (EM) under section 

1961 of this title. 

(Pub. L. 87–128, title III, § 371, as added Pub. L. 
103–354, title I, § 119(b), Oct. 13, 1994, 108 Stat. 
3208.) 

EFFECTIVE DATE 

Section effective Oct. 13, 1994, and applicable to pro-
vision of crop insurance under Federal Crop Insurance 
Act (7 U.S.C. 1501 et seq.) beginning with 1995 crop year, 
with such Act, as in effect on the day before Oct. 13, 
1994, to continue to apply with respect to 1994 crop 
year, see section 120 of Pub. L. 103–354, set out as an Ef-
fective Date of 1994 Amendment note under section 1502 
of this title. 

SECTION REFERRED TO IN OTHER SECTIONS 

This section is referred to in section 1508 of this title. 

CHAPTER 51—FOOD STAMP PROGRAM 

Sec. 

2011. Congressional declaration of policy. 
2012. Definitions. 
2012a. Publicly operated community health centers. 
2013. Establishment of program. 

(a) Use of coupons; redeemability. 
(b) Distribution of federally donated 

foods. 
(c) Regulations; transmittal of copy of 

regulations to Congressional com-
mittees prior to issuance. 

2014. Eligible households. 
(a) Income and other financial resources 

as substantial limiting factors in 
obtaining more nutritious diet; re-
cipients under Social Security Act. 
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Sec. 

(b) Uniform national standards. 
(c) Gross income standard. 
(d) Income excluded in computing house-

hold income. 
(e) Deductions in computing household 

income. 
(f) Calculation of household income; pro-

spective or retrospective accounting 
basis; consistency. 

(g) Allowable financial resources which 
eligible household may own. 

(h) Temporary emergency standards of 
eligibility; Food Stamp Disaster 
Task Force; direct assistance to 
State and local officials. 

(i) Attribution of income and resources 
to sponsored aliens; coverage, com-
putations, etc. 

(j) Resource exception for households ex-
empt under AFDC or SSI. 

(k) Assistance to third parties included; 
educational benefits; exceptions. 

(l) Earnings to participants of on-the-job 
training programs; exception. 

(m) Reimbursement of Federal Govern-
ment for exclusion of child-support 
benefits by State agency. 

2015. Eligibility disqualifications. 
(a) Additional specific conditions render-

ing individuals ineligible. 
(b) Fraud and misrepresentation; dis-

qualification penalties; ineligibility 
period; applicable procedures. 

(c) Refusal to provide necessary informa-
tion. 

(d) Refusal to register for or accept em-
ployment; exemptions; labor dis-
putes and strikes; employment and 
training programs. 

(e) Students. 
(f) Aliens. 
(g) Residents of States which provide 

State supplementary payments. 
(h) Transfer of assets to qualify. 

2016. Issuance and use of coupons. 
(a) Printing. 
(b) Approved food stores; receipt of cash 

in change for coupons used to pur-
chase food. 

(c) Design of coupons. 
(d) Coupon level inventories; monitor-

ship; monthly operations report. 
(e) Delivery and control procedures. 
(f) State issuance liability. 
(g) Alternative system or documents; 

costs. 
(h) Staggered issuance procedures. 
(i) Electronic benefits issuance. 

2017. Value of allotment. 
(a) Calculation. 
(b) Benefits not deemed income or re-

sources for certain purposes. 
(c) First month benefits prorated. 
(d) Allotment not to be increased by vir-

tue of penalty. 
(e) Simplified application procedures for 

beneficiaries of other programs; al-
lotments; evaluation; cost sharing; 
standardized procedures and bene-
fits. 

2018. Approval of retail food stores and wholesale 
food concerns. 

(a) Applications; qualifications; certifi-
cate of approval; periodic reauthor-
ization. 

(b) Effective and efficient operation of 
program; effect of disqualification; 
posting of bond. 

(c) Information submitted by applicants; 
safeguards; disclosure to and use by 
State agencies. 

Sec. 

(d) Hearing upon failure of applicant to 
receive approval. 

(e) Reporting of abuses by public. 
(f) Limitation on participation of house- 

to-house trade routes. 
2019. Redemption of coupons. 
2020. Administration. 

(a) State responsibility; records, inspec-
tion, and audit. 

(b) Correction of improper denials and 
underissuances. 

(c) Discrimination prohibited. 
(d) Plan of operation by State agency; 

approval by Secretary; Indians. 
(e) Requisites of State plan of operation. 
(f) Food and nutrition education pro-

gram. 
(g) State noncompliance; correction of 

failures. 
(h) Deposit by State to cover fraudu-

lently or negligently issued cou-
pons. 

(i) System development; determination 
of eligibility. 

(j) Notice of availability of benefits and 
applications; revision of memoran-
dum of understanding. 

(k) Use of post offices. 
(l) Special financial audit review of high 

participation States. 
(m) Alaskan fee agents; use and services. 
(n) Verification by State agencies. 
(o) Data processing systems; model plan; 

comprehensive automation and 
computerization; State plans; eval-
uation and report to Congress; cor-
rective measures by State; time for 
implementation. 

2021. Civil money penalties and disqualification of 
retail food stores and wholesale food con-
cerns. 

(a) Disqualification or civil penalty. 
(b) Period of disqualification. 
(c) Review. 
(d) Bonds. 
(e) Transfer of ownership; penalty in lieu 

of disqualification period; fines for 
acceptance of loose coupons; judi-
cial action to recover penalty or 
fine. 

(f) Fines for unauthorized third parties 
that accept food stamps. 

2022. Disposition of claims. 
(a) Authority of Secretary; review of 

State program investment when 
settling claims; interest on claims 
against State agencies; joint and 
several liability. 

(b) Reduction of allotment; cash pay-
ments; collection by State agencies. 

(c) Food stamp intercept of unemploy-
ment benefits. 

(d) Recovery of overissuance of coupons. 
2023. Administrative and judicial review; restora-

tion of rights. 
2024. Violations and enforcement. 

(a) Coupon redemption. 
(b) Unauthorized use, transfer, acquisi-

tion, alteration, or possession of 
coupons or authorization cards; res-
titution by convicted individuals. 

(c) Presentation for payment or redemp-
tion of coupons that have been ille-
gally received, transferred, or used. 

(d) Coupons as obligations of the United 
States. 

(e) Failure to provide monthly oper-
ations report; violation of regula-
tions; delivery and control proce-
dures. 
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(f) Liability for financial losses involved 
in acceptance, storage, and issuance 
of coupons. 

(g) Forfeiture of property involved in il-
legal food stamp transactions. 

2025. Administrative cost-sharing and quality con-
trol. 

(a) Administrative costs. 
(b) Standards; withholding of funds. 
(c) Payment error improvement system; 

purposes, establishment, defini-
tions, implementation, etc. 

(d) Assessment and evaluation of pay-
ment error improvement system. 

(e) Use of social security account num-
bers; access to information. 

(f) Payment of certain legal fees. 
(g) Cost sharing for computerization. 
(h) Authorization of appropriations; addi-

tional costs; transportation and 
other related expenses; restriction 
on use of funds; study and report to 
Congressional committees on effec-
tiveness of programs; modification 
of rate of Federal payments. 

(i) Geographical error-prone profiles. 
(j) Training materials regarding certifi-

cation of farming households. 
2026. Research, demonstration, and evaluations. 

(a) Contracts or grants; issuance of ag-
gregate allotments. 

(b) Pilot projects. 
(c) Evaluation measures; pilot programs 

for nutritional monitoring. 
(d) ‘‘Qualification period’’ defined; pilot 

projects for employment of appli-
cants and recipients; exceptions; 
waiver; reestablishment of eligi-
bility. 

(e) Study and report to Congressional 
committees of effect of reduction of 
benefits. 

(f) Demonstration projects for develop-
ment and use of intelligent com-
puter benefit cards to pay food 
stamp benefits. 

(g) Study of effectiveness of food stamp 
employment and training program. 

(h) Demonstration projects for vehicle 
exclusion limits. 

(i) Demonstration projects for AFDC/ 
food stamp simplification. 

(j) Grants to improve food stamp partici-
pation. 

(k) Testing resource accumulation. 
(l) Demonstration projects directed at 

food coupon trafficking. 
2027. Appropriations and allotments. 

(a) Authorization of allotments; monthly 
reports of expenditures to Congres-
sional committees; restriction on 
use of funds; nutrition education 
improvements. 

(b) Limitation of value of allotments; re-
duction of allotments. 

(c) Manner of reducing allotments. 
(d) Requisite action by Secretary to re-

duce allotments; statement to Con-
gressional committees. 

(e) Disposition of funds collected pursu-
ant to claims. 

(f) Transfer of funds. 
2028. Puerto Rico block grant. 

(a) Appropriations; payment. 
(b) Plan for provision of assistance; ap-

proval; noncompliance. 
(c) Review; technical assistance. 
(d) Penalty for violations. 

2029. Workfare. 

Sec. 

(a) Program plan; guidelines; compli-
ance. 

(b) Exempt household members; commu-
nity work experience program; max-
imum number of hours; value of al-
lotment. 

(c) Valuation or duration of work. 
(d) Nature, conditions, and costs of work. 
(e) Job search period. 
(f) Failure to comply. 
(g) Payment of administrative expenses. 

2030. Washington Family Independence Demonstra-
tion Project. 

(a) In general. 
(b) Nature of Project. 
(c) Funding. 
(d) Project application. 
(e) Waiver. 
(f) Construction. 
(g) Project audits. 
(h) Evaluation. 

2031. Food stamp portion of Minnesota Family In-
vestment Plan. 

(a) In general. 
(b) Required terms and conditions of 

Project. 
(c) Additional terms and conditions of 

Project. 
(d) Funding. 
(e) Waiver. 
(f) Project audits. 
(g) Construction. 
(h) Quality control. 
(i) Evaluation. 
(j) Definitions. 

2032. Automated data processing and information 
retrieval systems. 

(a) Standards and procedures for reviews. 
(b) Standards for approval of systems. 
(c) Report. 

CHAPTER REFERRED TO IN OTHER SECTIONS 

This chapter is referred to in sections 2270, 3175a, 
3175b of this title; title 8 section 1255a; title 20 section 
2341; title 26 sections 32, 6103, 6109; title 29 sections 49b, 
1503, 1645; title 42 sections 405, 503, 602, 610, 1314a, 
1320b–7, 1383, 1437f, 1758, 1766, 1786, 3012, 3056g, 3058e, 
3058k, 5179, 8624; title 43 section 1626; title 48 section 
1841. 

§ 2011. Congressional declaration of policy 

It is declared to be the policy of Congress, in 
order to promote the general welfare, to safe-
guard the health and well-being of the Nation’s 
population by raising levels of nutrition among 
low-income households. Congress finds that the 
limited food purchasing power of low-income 
households contributes to hunger and malnutri-
tion among members of such households. Con-
gress further finds that increased utilization of 
food in establishing and maintaining adequate 
national levels of nutrition will promote the dis-
tribution in a beneficial manner of the Nation’s 
agricultural abundance and will strengthen the 
Nation’s agricultural economy, as well as result 
in more orderly marketing and distribution of 
foods. To alleviate such hunger and malnutri-
tion, a food stamp program is herein authorized 
which will permit low-income households to ob-
tain a more nutritious diet through normal 
channels of trade by increasing food purchasing 
power for all eligible households who apply for 
participation. 

(Pub. L. 88–525, § 2, Aug. 31, 1964, 78 Stat. 703; 
Pub. L. 91–671, § 1, Jan. 11, 1971, 84 Stat. 2048; 


